for protecting the public against wrongdoings in the secu-
rities and financial markets. It conducts investigations
of criminal violations of the seven major Federal securi-
ties statutes, and transmits to the Department of Justice
criminal reference reports for appropriate disposition,

In addition to criminal referrals to the Department of
Justice, the Commission also ensures compliance with
the laws through administrative proceedings and civil
injunctions.

By the close of FY 1971, the Commission had 825
pending investigations of alleged violations of the Federal
securities laws. During the fiscal year, the Commission
instituted 189 administrative proceedings, filed 140 civil
injunctions, and referred 27 criminal cases to the Depart-
ment of Justice. Sixteen criminal indictments were re-
turned during the fiscal year in cases investigated by the
Commission.

During tKe fiscal year, the Commission also conducted
enforcement training programs for State securities ad-
ministrators and Canadian Securities Commissioners and
representatives of other Federal departments and agen-
cies. The Commission also conducted regional enforce-
ment conferences throughout the country. The purpose
of these programs and seminars was to alert the partici-
pants to activities that may violate provisions of the Fed-
eral securities laws and to equip them to solve problems
in these areas.

Postal Inspection Service

The Postal Inspection Service, part of the United States
Postal Service (USPS), contributes to consumer protec-
tion through enforcement of the Mail Fraud Statute,
which is one of the oldest, if not the oldest, consumer
protection laws enacted by Congress. While postal inspec-
tors may not act as intermediaries in the settlement of
financial or property transactions conducted through the
mails, their investigations frequently result in the dis-
continuance of fraudulent promotions.

The Postal Inspection Service is an active participant on
the Consumer Protection Coordinating Committees set
up by the FTC.

In addition, the Service works in close collaboration
with the Securities and Exchange Commission and the
Federal Bureau of Investigation as well as with regula-
tory and law enforcement agencies of the States.

Department of Justice

The Department of Justice enforces a variety of Federal
statutes covering such business crimes as embezzlement
and misapplication of funds in Federal and federally in-

sured financial institutions, fraud in bankruptcy proceed
ings, use of the mails or interstate wire facilities '"
fraudulent schemes, violations of securities laws pric"
fixing, and illegal mergers.

Criminal Division, The Fraud Section of the Criminal
Division has been involved in investigations of fraud
schemes utilizing paper foreign banks, offshore mutual
funds, and insurance companies.

Prompted by a series of brokerage house failures and
reorganizations, as well as by the increasing number of
registrations, the Attorney General in 1970 created a
special unit within the Fraud Section to focus on criminal
violations in the securities field. Another area of con-
centration is on fraud in the insurance industry, which
usually involves "looting" of the assets of insurance com-
panies, diversion of premiums, and use of fraudulently
issued life policies for loans or the creation of fictitious
companies with worthless stock issues.

Antitrust Division. The Antitrust Division of the De-
partment of Justice is concerned with protecting the
public from priccfixing, which is illegal under the anti-
trust laws, and certain business mergers which reduce
competition in a given market. The Division uses both
civil and criminal actions, as appropriate, to enforce the
law.

In FY 1971, the Division filed 64 antitrust cases, of
which 12 were criminal. Of the cases filed in FY 1971,
24 involved mergers, 23 challenged priccfixing, and 17
involved monopolization charges.

In FY 1971, f>4 antitrust actions were terminated, of
which 10 were criminal. The Government won 42 of (he
civil cases, lost one, and dismissed one. The Government
won nine of the criminal cases and lost one. Fines and
damages imposed on defendants in criminal and civil
antitrust actions totaled $847,306,

At the end of FY 1971, 96 civil and 16 criminal anti-
trust cases were pending, compared with 102 (88 civil and
14criminal) at the end of FY 1970.

Civil Division, Civil fraud actions involving the Federal
Government; arc the concern of the Frauds Section of
the Civil Division of the Department of Justice. Frauds
may occur in the negotiation or performance of procure-
ment contracts; loans or other benefits granted by the
Government; Federal financial support or underwriting
of projects; and grants or other monetary support in such
areas as welfare, job training, education, and medical
assistance.

Federal Bureau of Investigation. The Federal Bureau of
Investigation (FBI) supports the Fraud Section of the
Criminal Division of the Department of Justice by con-
ducting investigations and supplying information,

The FBI Laboratory also maintains a National Fraudu-
lent Check File for use in identifying passers of fraudulent
checks, A related program is designed to identify profes-
sional check artists by use of computerized data.

The FBI investigates crimes against the Federal Gov-
ernment, which have been increasing in recent years. In
the area of white collar crime, these range from violations
of the Federal Reserve Act to misuse of funds or fraudu-
lently obtained funds from the Office of Economic Op-
portunity. Violations of the Federal Bank Robbery and
Incidental Crimes Statute also fall within the investiga-
tive jurisdiction of the FBI.

162nt, and follow-up services, and they negotiated with
